
MINUTES OF MEETING OF THE 
CITY COUNCIL OF THE CITY OF SANFORD 

SANFORD, NORTH CAROLINA 
 
 
 The City Council met at the Sanford Municipal Center, 225 E. Weatherspoon Street, on 
Tuesday, October 5, 2010, at 7:00 P.M.  The following people were present: 
 
 Mayor Cornelia P. Olive   Council Member L. I. (Poly) Cohen  
 Council Member Sam Gaskins  Council Member James G. Williams 

Council Member Linwood S. Mann, Sr. Council Member Walter H. McNeil, Jr. 
City Manager Hal Hegwer    City Attorney Susan C. Patterson 
City Clerk Bonnie D. White 

 
Absent: 
 Mayor Pro Tem Mike Stone 
 Council Member Charles Taylor 
 
 Mayor Cornelia Olive called the meeting to order and delivered the invocation.  
 
PUBLIC COMMENT – (Exhibit A) 
 Keisha Ridges, residing at 3501 Glade Run Drive, stated that she is the new Executive 
Director of Get Smart Inc., and she thanked Council for working so expeditiously in getting 
approved the conveyance of a remainder interest in certain previously conveyed lots to Get 
Smart, Inc., as authorized by the North Carolina General Assembly in Session Law 2010-55.     
 
APPROVAL OF AGENDA 

Council Member Walter McNeil, Jr. made the motion to approve the agenda.  Seconded 
by Council Member Sam Gaskins, the motion carried unanimously. 
 
CONSENT AGENDA 
Approval of Residential Anti-Displacement and Relocation Assistance Plan for the Haven 
Complex Project #09-R-1077 – (Exhibit B) 

 
Approval of the East Sanford Historic District for Listing in the National Register of Historic 
Places – (Exhibit C) 
 

All of the above items were discussed at the Law and Finance Committee meeting on 
Wednesday, September 28, 2010. 

 
Council Member Sam Gaskins made a motion to approve the Consent Agenda.   

Seconded by Council Member James Williams, the motion carried unanimously. 
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CASES FOR PUBLIC HEARING 
Public Hearing – Economic Development Incentives – Magneti Marelli – Request by Lee 
County Economic Development Corporation  
 Lee County Economic Development Director Bob Heuts explained that the public 
hearing is regarding economic development incentives to Magneti Marelli.  Magneti Marelli has 
been in Sanford since 1976.  The facility is about 250,000 square feet in several different 
buildings.  They currently employ 290 employees and that figure has fluctuated up and down in 
the past ten years.   Terry Russell, a resident of Sanford, manages the company’s local office.   
Magneti Marelli Powertrain Systems is part of Italy’s Magneti Marelli Holdings and is owned by 
Fiat.  The international group designs, produces, and supplies high-tech engine transmission 
component systems, and modules for the auto industry.   From concept through development, 
testing and production, Magneti Marelli Powertrain Systems, USA, provides components for 
major car makers like Ford, GM, Toyota, and others.  It also operates a plant in Sanford and it 
has a product development center and a technology center.      
 
 Mr. Heuts explained that Fiat is the owner of Magneti Marelli; they recently merged with 
Chrysler.   With the merger, opportunities are available for some new business here for Magneti.   
Terry Russell is competing for an opportunity to build new fuel systems for three new engines to 
be placed in Chrysler-Fiat vehicles.   The machinery necessary to accomplish this task will cost 
as much as $20 million and some improvements will be needed to the buildings.    
 
 Mr. Heuts said that the public hearing has been advertised according to the statutes that 
allow cities and counties to provide for incentives in economic development programs.   The 
EDC Executive Committee and the full board unanimously approved recommending to Council 
a five-year, 50 percent agreement, for Magneti Marelli, for both the City and the County.    The 
project could add 34 people at an average salary of $32,176.   They are competing with other 
areas in the world for this business, but most prominently a facility that Magneti owns in 
Tennessee.   
 
 Mr. Heuts advised that the incentives considered tonight for the City would total 
$208,994.   They will look at what actually goes on the books and if it does not meet that, it will 
be pro-rated back based on the amount that goes on the books.  They recommend it be paid out 
over a five-year period.    
 
 Lee County Commissioners considered this issue last night and approved their portion of 
the incentives for Magneti Marelli.    
 
 Mayor Olive opened the public hearing.  Mr. Heuts requested to go on record speaking in 
favor of the incentives.  The value of the equipment Magneti Marelli has located on Nash Street 
totals $21 million and about $6 million in real estate value.  They are paying taxes on almost $27 
million.  If the expansion happens here, the tax base will grow on top of what the numbers are 
today.     No one spoke in opposition.    The public hearing was closed. 
 

• Consider a Resolution Authorizing the Expenditure of Funds for an Economic 
Development Project and Approving an Agreement with the Lee County Economic 
Development Corporation – (Exhibit D) 
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Council Member Linwood Mann made the motion to approve the Resolution 
Authorizing the Expenditure of Funds for an Economic Development Project and 
Approving an Agreement with the Lee County Economic Development Corporation.  
Seconded by Council Member L. I. “Poly” Cohen, the motion carried unanimously. 

 
 ALL EXHIBITS CONTAINED HEREIN ARE HEREBY INCORPORATED BY 
REFERENCE AND MADE A PART OF THESE MINUTES. 
 
OTHER BUSINESS 
 Council Member McNeil asked when the contractor plans to work on the Martin Luther 
King Jr. Park.   He noticed that the plaque is up but the dirt is still piled up.  City Manager Hal 
Hegwer stated that the contractor is supposed to start work in the morning.   Council Member 
Cohen stated that the flags are up in the park also. 
 
 Council Member Williams stated that he attended a Finance and Legislative Committee 
meeting at the League today.    He presented Council Members with a Finance and 
Administration Proposal Ranking of issues the League would like for Council Members to 
prioritize and number them from 1 to 26, with 1 being the highest priority item and 26 being the 
lowest priority item.   Mr. Williams added that the League is discussing the State’s $3 billion 
budget shortfall.  They are trying to get prepared to guard against what happened the last time 
when they withheld the monies from towns and municipalities. 
 
 Lee County Economic Development Director Bob Heuts invited the public to Family Fun 
Day at the airport this coming Saturday, October 9, from 9 A.M. to 6 P.M.   He explained the 
different events and activities that will be held.   
 
 Mr. Williams asked that they fax the list back to the City Manager’s office no later than 
12 noon on Thursday, October 7. 
 
ADJOURNMENT 
            With no further business to come before the council, the meeting was adjourned on 
motion of Council Member Linwood Mann; seconded by Council Member Walter McNeil, Jr., 
the motion carried unanimously. 
                                       
      Respectfully submitted, 
   

___________________________________ 
      CORNELIA P. OLIVE, MAYOR 
ATTEST: 
 
____________________________________ 
BONNIE D. WHITE, CITY CLERK 
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